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OATH OR AFFIRMATION

Tristan Renz swear or affirm that to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

TPR Investments L.P as of

December 31 20 08 are true and correct further swear or affirm that neither the company

nor any partner proprietor principal officer or director has any proprietary interest in any account classified soley as that of

customer except as follows

NONE

jire7
Designated Principal

TitleUk
/LQfV

Notary bite

This report contains check all applicable boxes

Facing page

Statement of Financial Condition

Statement of Income Loss
Statement of Cash Flows

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

LI Statement of Changes in Liabilities Subordinated to Claims of Creditors None

Computation of Net Capital

LI Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

LI Information Relating to the Possession or control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and

the Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

LI Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods

of consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

Li report describing any material inadequacies found to exist or found to have existed since the date of the

previous audit

Independent auditors report on the internal control as required by SEC rule 17a-5

DEBRA SCHAPS

Notary Public State of Texas

My Commission Expires

December 18 2011

Forconditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e
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BRAD KINDER CPA
CERTIFIED PUBLIC ACCOUNTANT

815 PARKER SQUARE FLOWER MOUND TX 75028

972-899-1170 FAx 972-899-1172

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

To the Partners

TPR Investments L.P

We have audited the accompanying statement of financial condition of TPR Investments L.P as

of December 31 2008 and the related statements of operations changes in partners capital and

cash flows for the year then ended that you are filing pursuant to rule 7a-5 under the Securities

Exchange Act of 1934 These financial statements are the responsibility of the Partnerships

management Our responsibility is to express an opinion on these financial statements based on

our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material misstatement

An audit includes consideration of internal control over financial reporting as basis for

designing audit procedures that are appropriate in the circumstances but not for the purpose of

expressing an opinion on the effectiveness of the Partnerships internal control over financial

reporting Accordingly we express no such opinion An audit also includes examining on test

basis evidence supporting the amounts and disclosures in the financial statements assessing the

accounting principles used and significant estimates made by management as well as evaluating

the overall financial statement presentation We believe that our audit provides reasonable basis

for our opinion

In our opinion the financial statements referred to above present fairly in all material respects

the financial position of TPR Investments L.P as of December 31 2008 and the results of its

operations and its cash flows for the year then ended in conformity with accounting principles

generally accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements

taken as whole The information contained in Schedule is presented for purposes of additional

analysis and is not required part of the basic financial statements but is supplementary

information required by rule 7a-5 under the Securities Exchange Act of 1934 Such information

has been subjected to the auditing procedures applied in the audit of the basic financial

statements and in our opinion is fairly stated in all material respects in relation to the basic

financial statements taken as whole

BRAD KINDER CPA

Irving Texas

February 24 2009



TPR Investments L.P

STATEMENT OF FINANCIAL CONDITION
December 31 2008

ASSETS

Cash and cash equivalents 4214366

Deposit with clearing organization 100000

Investments in contracts 979244

Property and equipment net of accumulated

depreciation of $334044 355924

Other assets 13930

Total assets 5663464

LIABILITIES AND PARTNERS CAPITAL

Accounts payable and accrued expenses 4430

Current maturities of long-term debt 6159

Long-term debt net of current maturities 320921

Total liabilities 331510

Partners capital 5331954

Total liabilities and
partners capital 5663464

See notes to financial statements



TPR Investments L.P

STATEMENT OF OPERATIONS
Year ended December 31 2008

Revenues

Trading profits 1385791

Dividend and interest income 216570

Total revenues 1602361

Expenses

Compensation and related costs 213062

Clearing costs 11076

Commissions 436015

Consultants 44110

Depreciation and amortization 44036

Insurance 5283

Interest expense 21446

Legal and professional fees 26010

Regulatory fees 3819

Rent 95676

Subscriptions 35107

Other 30671

Total expenses 966311

Net income before other losses 636050

Other Losses

Unrealized loss on investments in contracts 803992

Total other losses 803992

Net loss 167942

See notes to financial statements



TPR Investments L.P

STATEMENT OF CHANGES IN PARTNERS CAPITAL

Year ended December 31 2008

Limited General

partner partner

99.99% 0.01% Total

Partners capital at January 2008 $13794336 5309 $13799645

Contribution 251 251

Distribution 8299170 830 8300000

Net loss 167925 17 167942

Partners capital at December 31 2008 5327492 4462 5331954

See notes to financial statements



TPR Investments L.P

STATEMENT OF CASH FLOWS
Year ended December 31 2008

Cash flows from operating activities

Net loss 167942

Adjustments to reconcile net loss to net cash provided by operating activities

Depreciation and amortization 44036

Unrealized loss on investments in contracts 803992

Change in assets and liabilities

Other assets 6646

Accounts payable and accrued expenses 107920

Net cash provided by operating activities 578812

Cash flows from investing activities

Purchases of equipment 6242

Net cash used in investing activities 6242

Cash flows from financing activities

Principal payments on long term debt 4879
Contribution from partner 251

Distribution to partners 8300000

Net cash used in financing activities 8304628

Net decrease in cash and cash equivalents 7732058

Cash and cash equivalents beginning of year 11946424

Cash and cash
equivalents

end of
year 4214366

Supplemental disclosure of cash flow information

Cash paid for interest 21446

See notes to financial statements



TPR Investments L.P

NOTES TO FINANCIAL STATEMENTS
December 31 2008

NOTE ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

TPR Investments L.P Texas limited partnership the Partnership was formed in November 2000 for the

purpose of providing investment services in fixed-income securities primarily to U.S financial institutions

The Partnership is registered as broker/dealer in securities with the Securities and Exchange Commission

SEC and is member of the National Financial Industry Regulatory Authority FINRA The
Partnership

will continue in existence until the close of business on December 31 2050 unless earlier dissolved under the

Partnership Agreement the Agreement

The Partnership operates pursuant to section ii exemptive provisions of Rule 5c3-3 of the Securities

Exchange Act of 1934 and accordingly is exempt from the remaining provisions of that Rule The

Partnership does not hold customer funds or securities but as an introducing broker or dealer will clear all

transactions on behalf of customers on fully disclosed basis through clearing broker/dealer The clearing

broker/dealer carries all of the accounts of the customers and maintains and
preserves

all related books and

records as are customarily kept by clearing broker/dealer Under these exemptive provisions the

Computation for Determination of Reserve Requirements and Information Relating to the Possession and

Control Requirements are not required

The Partnership is managed by TPR Management Company LLC its general partner General Partner The

General Partner receives no compensation for its management services Tristan Renz is the managing and

sole member of the General Partner as well as the Limited Partner Tristan Renz is active in the day to day

operations of the partnership He receives no compensation but does take periodic distributions from the

partnership

Partnership profits losses and other items are allocated among the Partners in accordance with their Sharing

Ratios as defined in the Agreement

Basis of Accounting

The financial statements are prepared using the accrual basis of accounting in conformity with accounting

principles generally accepted in the United States of America

Use of Estimates

The preparation of fmancial statements in conformity with accounting principles generally accepted in the

United States of America requires the General Partner to make estimates and assumptions that affect the

reported amounts of assets and liabilities at the date of the financial statements and the reported amounts of

revenues and expenses during the reporting period Actual results could differ from those estimates



TPR Investments L.P

NOTES TO FINANCIAL STATEMENTS CONTINUED
December 31 2008

NOTE ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES Continued

Property and equipment

Property and equipment is stated at cost less accumulated depreciation and amortization and includes

furniture and fixtures computer equipment and software office equipment building and leasehold

improvements Depreciation of property and equipment is provided using the straight-line method based

on estimated useful lives of to 27 1/2 years Leasehold improvements are amortized on straight-line basis

over the shorter of the life of the lease or the useful life of the asset

Income Taxes

No provision for federal income taxes is made in the accounts of the Partnership since such taxes are

liabilities of the individual partners and thus depend on their respective tax situations The Company is

subject to Texas state tax

Investments in Contracts

Investments in contracts are stated at the fair value of the Float Forward Agreements These investments

include investment agreements which give
the

partnership
reinvestment rights of particular government

security portfolios The fair value of the Float Forward Agreements has been estimated based on the
present

value of the float reinvestment and substitution rights granted by the contracts The increase or decrease in

fair value is credited to or charged to operations

Trading profits

Revenue from trading profits is generated from the buying and selling of governmental securities The

Partnership has commission sharing arrangement with another broker-dealer The commission expense

through this arrangement totaled $436015 in 2008

Cash Equivalents

The Partnership has defined cash equivalents as highly liquid investments with original maturities of less than

ninety days that are not held for sale in the ordinary course of business

Indemnifications 10ff Balance Sheet Risk

In the normal course of its business the Company indemnifies and
guarantees

certain service providers such

as clearing and custody agents against specified potential losses in connection with their acting as an agent of

or providing services to the Company or its affiliates The maximum potential amount of future payments

that the Company could be required to make under these indemnifications cannot be estimated However the

Company believes that it is unlikely it will have to make material payments under these arrangements and has

not recorded any contingent liability
in the fmancial statements for these indemnifications
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TPR Investments L.P

NOTES TO FINANCIAL STATEMENTS CONTINUED
December 31 2008

NOTE ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES Continued

Fair Value of Financial Instruments

Effective January 2008 the Company adopted the provisions of SFAS No 157 Fair Value

Measurements which were effective for fiscal years beginning after November 15 2007 and for interim

periods within those years This statement defines fair value establishes framework for measuring fair value

and three level hierarchy for fair value measurement and expands the related disclosure requirements The

statement indicates among other things that fair value measurement assumes that the transaction to sell an

asset or transfer liability occurs in the principal market for the asset or liability or in the absence of

principal market the most advantageous market for the asset or liability based on an exit price model The

adoption of SFAS No 157 did not have significant impact on the Companys financial condition or results

of operations

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into three

broad levels

Level inputs are quoted prices unadjusted in active markets for identical assets or liabilities the

Company has the ability to access

Level inputs are inputs other than quoted prices included within level that are observable for the

asset or liability either
directly or indirectly

Level inputs are unobservable inputs for the asset or liability and rely on managements own

assumptions about the assumptions that market participants would use in
pricing

the asset or liability

The unobservable inputs should be developed based on the best information available in the

circumstances and may include the Companys own data

Cash and cash equivalents the
carrying amounts reported in the balance sheet for cash and cash equivalents

approximate their fair values

Investments in contracts Investments in contracts are recorded at fair value in accordance with SFAS No
157

Long-term debt the carrying value of the Partnerships long-term debt approximate fair value due to the fact

that it bears interest at rate which
represents current market rate

In February 2007 the FASB issued SFAS No 159 The Fair Value Option for Financial Assets and Financial

Liabilities
Including an Amendment of FASB Statement No 115 SFAS No 159 permits an entity to

measure financial instruments and certain other items at estimated fair value Most of the provisions of SFAS

No 159 are elective however the amendment to SFAS No 115 Accounting for Certain Investments in

Debt and Equity Securities applies to entities that own trading and available-for-sale securities The fair

value option created by SFAS No 159 permits an entity to measure eligible items at fair value as of specified

election dates The fair value option may generally be applied instrument by instrument is irrevocable

unless new election date occurs and must be applied to the entire instrument and not to only portion

of the instrument The provisions of SFAS No 159 were effective for the Company on January 2008 The

adoption of SFAS No 159 did not have significant impact on the Companys fmancial condition or results

of operations
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TPR Investments L.P

NOTES TO FINANCIAL STATEMENTS CONTINUED
December 31 2008

NOTE CASH AND CASH EQUIVALENTS

The cash and cash equivalents balance includes cash held at two banks and money market funds held by

National Financial Services LLC the Partnerships clearing broker-dealer in the
Partnerships name

NOTE FAIR VALUE OF FINANCIAL INSTRUMENTS

In accordance with FASB 157 the following table summarizes the valuation of the Companys investments by

the fair value hierarchy levels as of December 31 2008

Level Level Level Total

Assets

Investments in contracts 979244 979244

Investments in contracts are stated at the fair value of the Float Forward Agreements The fair value of the

Float Forward Agreements has been estimated based on the present value of the float reinvestment and

substitution rights granted by the contracts This
present

value broken down by years to maturity is as

follows

Years to maturity Amount

0-2 185136

3-5 495963

6-10 209874

11-20 88271

Total investment in contracts 979244

NOTE PROPERTY AND EQUIPMENT

Property and equipment at December 31 2008 are summarized as follows

Cost Useful Life

Furniture and fixtures 59997 years

Computer equipment and software 182556 1-3 years

Office equipment 6606 years

Building 411303 27.5
years

Leasehold improvements 29506 years

689968

Less accumulated depreciation and amortization 334044

355924

Depreciation and amortization expense for the
year was $44036
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TPR Investments L.P

NOTES TO FINANCIAL STATEMENTS CONTINUED
December 31 2008

NOTE E- LEASE OBLIGATIONS

The Partnership leases office facilities under noncancelable operating lease expiring in 2010 Pursuant to the

lease agreement the monthly lease payment will be adjusted annually for the difference between the actual

operating expenses for the previous year and the amount estimated and included in the lease At

December 31 2008 future minimum rental commitments on such lease are as follows

Year ending December 31

2009

2010

Amount

90162

94876

185038

Rent expense relating to office facilities was $95676 for the
year

ended December 31 2008

NOTE LONG-TERM DEBT

Long-term debt net of current maturities is as follows at December 31 2008

Mortgage note payable

Years ending

2010

2011

2012

2013

Thereafter

Amount

$320921

The Partnership entered into mortgage with Woodforest National Bank on May 27 2004 The mortgage

has maturity date of June 2034 The mortgage bears interest at the month
average

London Interbank

Offered Rate LIBOR plus 2.200% rounded to the nearest one-eight of one percentage point 0.125%
The interest rate on the mortgage note was 5.375% at December 31 2008 The note is collateralized by the

building financed The mortgage note includes call option under which on the first day of the month

following five years from the original date of the note and on that day annually until maturity the bank may
at its discretion exercise call option to accelerate the unpaid balance due and owing on the note Interest

expense relating to the mortgage payable was $21446 for the year ended December 31 2008

Future contractual maturities of long-term debt is as follows unless the call option is exercised then the entire

amount may be due

6499

6856

7234

7633

292.699

320921Total
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TPR Investments L.P

NOTES TO FINANCIAL STATEMENTS CONTINUED
December 31 2008

NOTE MINIMUM CAPITAL REQUIREMENTS

The Partnership is subject to the Securities and Exchange Commissions Uniform Net Capital Rule

Rule 15c3-1 which requires the maintenance of minimum net capital and requires that the ratio of
aggregate

indebtedness to net capital
both as defined shall not exceed 15 to and retained earnings may be restricted

as to payment of dividends if this ratio exceeds 10 to At December 31 2008 the Partnership had

computed regulatory net capital of $3898442 which exceeded its required net capital
of $100000 by

$3798442 The Partnerships aggregate
indebtedness to net capital ratio at December 31 2008 was .09 to

NOTE CONCENTRATIONS

The Partnership has cash and cash equivalents totaling $4143889 or approximately 73% of its total assets due

from or held by its clearing broker-dealer The cash equivalents consist of money market funds totaling

$4093889 which were earning 1.44% at December 31 2008

The sole member of the General Partner
generates majority of the partnership revenue

14



SUPPLEMENTAL INFORMATION
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TPR Investments L.P

Schedule Computation of Net Capital and Aggregate Indebtedness Pursuant to Rule 15c3-1

of the Securities and Exchange Commission

December 31 2008

Net capital

Partners capital per accompanying financial statements 5331954

Less nonallowable assets

HSBC cash account 2536

Investment in contracts 979244

Property and equipment net 355924

Other assets 13930

Haircut on investment securities qualifying account 81878

1433512

Net capital 3898442

Minimum net capital requirement the greater of $100000 or 6-2/3% of

aggregate indebtedness 100000

Net
capital

in excess of
required amount 3798442

Aggregate indebtedness 331510

Ratio of aggregate indebtedness to net capital .09 to

Note There are no material differences between the computation of net capital and

aggregate
indebtedness as presented herein and as reported by the Partnership

in Part II of Form X-17A5 as of December 31 2008 filed on January 27 2009

See accompanying independent auditors report
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BRAD KINDER CPA
CERTIFIED PUBLIC ACCOUNTANT

815 PARKER SQUARE FLOWER MOUND TX 75028

972-899-1170 Fx 972-899-1172

INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS REPORT ON

INTERNAL CONTROLS AS REQUIRED BY SEC RULE 17A-5G1

To the Partners

TPR Investments L.P

In planning and performing our audit of the financial statements of TPR Investments L.P the

Partnership as of and for the year ended December 31 2008 in accordance with auditing

standards generally accepted in the United States of America we considered the Partnerships

internal control over financial reporting internal control as basis for designing our auditing

procedures for the purpose of expressing our opinion on the financial statements but not for the

purpose of expressing an opinion on the effectiveness of the Partnerships internal control

Accordingly we do not express an opinion on the effectiveness of the Partnerships internal

control

Also as required by rule 17a-5g1 of the Securities and Exchange Commission SEC we

have made study of the practices and procedures followed by the Company including

consideration of control activities for safeguarding securities This study included tests of such

practices and procedures that we considered relevant to the objectives stated in rule 17a-5g in

making the periodic computations of aggregate indebtedness or aggregate debits and net capital

under rule 17a-3a11 and for determining compliance with the exemptive provisions of rule

15c3-3 Because the Company does not carry securities accounts for customers or perform

custodial functions relating to customer securities we did not review the practices and

procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs above-mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute assurance

that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in conformity with generally accepted accounting principles Rule 7a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph
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Because of inherent limitations in internal control and the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them

to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management

or employees in the normal course of performing their assigned functions to prevent or detect

misstatements on timely basis significant deficiency is control deficiency or combination

of control deficiencies that adversely affects the entitys ability to initiate authorize record

process or report financial data reliably in accordance with generally accepted accounting

principles such that there is more than remote likelihood that misstatement of the entitys

financial statements that is more than inconsequential will not be prevented or detected by the

entitys internal control

material weakness is significant deficiency or combination of significant deficiencies that

results in more than remote likelihood that material misstatement of the financial statements

will not be prevented or detected by the entitys internal control

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be

material weaknesses We did not identify any deficiencies in internal control and control

activities for safeguarding securities that we consider to be material weaknesses as defined

above

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Partnerships practices and procedures as described in the second paragraph of this report were

adequate at December 31 2008 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors management

the SEC Financial Industry Regulatory Authority and other regulatory agencies that rely on rule

17a-5g under the Securities Exchange Act of 1934 in their regulation of registered brokers and

dealers and is not intended to be and should not be used by anyone other than these specified

parties

BRAD KINDER CPA

Irving Texas

February 24 2009
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